
A  W E E K L Y  N E W S L E T T E R  P U B L I C A T I O N  O F  B E C K E R  W E A L T H  M A N A G E M E N T  L L C

A N N O U N C E M E N T S  |  I N F O R M A T I O N  |  A R T I C L E S  |  C O N S U M E R  E S S E N T I A L S

Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Advisor. This newsletter is not to give investment advice. 
Before investing in any advisory product please carefully read the firm’s ADVs before investing. See full disclaimer on page 2 of this document.

W E E K  E N D I N G  1 2 / 5 / 2 5

1

he first week of 
December delivered modest 
gains across global equity 
markets of 0.30% to 0.80%, 

adding to strong double-digit results for 
the year.  

Focus points were an encouraging 
start to the holiday shopping season, 
continuing Fed speculation, and some 
economic data points on labor and 
inflation. Yields inched higher, particu-
larly across the longer maturities, taking 
10yr yields up to 4.14%. Oil moved back 
over $60/barrel while the U.S. Dollar 
weakened, particularly against com-
modity currencies.

Financial Market Highlights 
•	 Fed easing and the AI boom have
clearly been key factors driving equity
markets.  Cut probabilities and market
returns have been highly correlated
while the aggressive AI infrastructure
buildout alongside gradual adoption
and projected monetization/productivi-
ty gains all factor largely going forward.
•	 Rising Japanese government bond
yields are drawing attention, among
other potential drivers, as a culprit of
the drift higher in UST yields due to
capital flows tied to the Yen carry trade.
Economic Highlights
•	 Consumer sentiment, ISM surveys,
and PCE data were key reports on the
week, acting as marginal tailwinds
feeding into resilient economy and
disinflation traction narratives.
•	 Labor market trajectory remains a
macro focus with encouraging weekly
data standing in contrast to troubling

Challenger Gray and monthly ADP 
reports last week.
•	 Housing market remains in disarray
with new homes selling for less than
existing, tight supply, and elevated
mortgage rates. Of note, tight supply
is arguably the bigger problem than
mortgage rates.

Policy Highlights
•	 SCOTUS pending ruling on tariffs
may have more of a macro impact than
the Fed policy given Penn/Yale model
estimates that pro-growth effects of
OB3 are broadly offset by anti-growth
effects of tariff taxes. While Polymarket
is showing good odds SCOTUS strikes
them down, others disagree.

Bullish Asset Allocation Narratives
•	 Strong consumption with ample
room for the consumer to re-lever and
market related wealth effects.
•	 Growth conducive policies including
an incrementally less restrictive Fed,
OBBB fiscal stimulus, and business

friendly deregulation.
•	 Robust U.S. corporate earnings
growth, profit margins, and forward
guidance.
•	 The AI boom including substantial
capex and longer-term productivity
gains/earnings potential.

Bearish Asset Allocation Narratives
•	 Risks to consumption due to elevated
interest rates (sluggish housing market),
slowing labor markets, and lower/
middle class price fatigue (cumulative
inflation).
•	 Reliance on AI stock momentum,
questionable circular AI transactions,
unknown AI monetization potential,
and a transition to debt financed capital
spending and asset intensive business
models.
•	 Fed policy mistake of being too
restrictive (or accommodative) given
labor and inflation dynamics.
•	 Fading U.S. fiscal thrust beyond
Q3’26 with constraints on continuing
elevated deficit spending.

First week of December delivers modest market gains.
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